
  Page 1 of 5 

Exhibit G 

Technical Changes 
 
 
Technical Change #1:  Clarifying Postretirement Increases 
 
424A.02 DEFINED BENEFIT RELIEF ASSOCIATIONS; SERVICE PENSIONS. 

 
Subd. 9a.  Postretirement increases.  Notwithstanding any provision of general 

or special law to the contrary, a defined benefit relief association paying a monthly 
service pension may provide a postretirement increase to retired members and ancillary 
benefit recipients of the relief association if (1) the relief association adopts an 
appropriate bylaw amendment; and (2) the bylaw amendment is approved by the 
municipality pursuant to subdivision 10 and section 424A.093, subdivision 6. The 
postretirement increase is applicable only to retired members and ancillary benefit 
recipients receiving a monthly service pension or monthly ancillary benefit as of the 
effective date of the bylaw amendment. The authority to provide a postretirement 
increase to retired members and ancillary benefit recipients of a relief association 
contained in this subdivision supersedes any prior special law authorization relating to the 
provision of postretirement increases.  
 
 
 
 
Technical Change #2:  Clarifying Service Credit Transfers to a New 
Fire District 
 
424A.02 DEFINED BENEFIT RELIEF ASSOCIATIONS; SERVICE PENSIONS. 

 
Subd. 12.  Transfer of service credit to new district.  Notwithstanding the 

requirements of subdivision 1 or any other law, a member of a fire department which is 
disbanded upon formation of a fire district to serve substantially the same geographic 
area, who serves as an active firefighter with the new district fire department, and is a 
member of the district firefighters' defined benefit relief association is entitled to a 
nonforfeitable service pension from the new relief association upon completion of a 
combined total of 20 years active service in the disbanded and the new departments. The 
amount of the service pension is based upon years of service in the new department only 
and must be in an amount equal to the accrued liability for the appropriate years of 
service calculated in accordance with section 424A.092, subdivision 2.  
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Technical Change #3:  Updating State Aid References to Include 
Supplemental State Aid 
 
424A.016 DEFINED CONTRIBUTION VOLUNTEER FIREFIGHTERS' RELIEF 
ASSOCIATION SPECIFIC REGULATION. 

 
Subd. 4.  Individual accounts.  (a) An individual account must be established for 

each firefighter who is a member of the relief association. 
(b) To each individual active member account must be credited an equal share of: 
(1) any amounts of fire state aid and supplemental state aid received by the relief 

association; 
(2) any amounts of municipal contributions to the relief association raised from 

levies on real estate or from other available municipal revenue sources exclusive of fire 
state aid; and 

(3) any amounts equal to the share of the assets of the special fund to the credit of: 
(i) any former member who terminated active service with the fire department to 

which the relief association is associated before meeting the minimum service 
requirement provided for in subdivision 2, paragraph (b), and has not returned to active 
service with the fire department for a period no shorter than five years; or 

(ii) any retired member who retired before obtaining a full nonforfeitable interest 
in the amounts credited to the individual member account under subdivision 2, paragraph 
(b), and any applicable provision of the bylaws of the relief association. In addition, any 
investment return on the assets of the special fund must be credited in proportion to the 
share of the assets of the special fund to the credit of each individual active member 
account. Administrative expenses of the relief association payable from the special fund 
may be deducted from individual accounts in a manner specified in the bylaws of the 
relief association. 

… 
 
424A.02 DEFINED BENEFIT RELIEF ASSOCIATIONS; SERVICE PENSIONS. 

 
Subd. 3.  Flexible service pension maximums.  (a) Annually on or before 

August 1 as part of the certification of the financial requirements and minimum 
municipal obligation determined under section 424A.092, subdivision 4, or 424A.093, 
subdivision 5, as applicable, the secretary or some other official of the relief association 
designated in the bylaws of each defined benefit relief association shall calculate and 
certify to the governing body of the applicable qualified municipality the average amount 
of available financing per active covered firefighter for the most recent three-year period. 
The amount of available financing includes any amounts of fire state aid and 
supplemental state aid received or receivable by the relief association, any amounts of 
municipal contributions to the relief association raised from levies on real estate or from 
other available revenue sources exclusive of fire state aid, and one-tenth of the amount of 
assets in excess of the accrued liabilities of the relief association calculated under section 
424A.092, subdivision 2; 424A.093, subdivisions 2 and 4; or 424A.094, subdivision 2, if 
any.  
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424A.05 RELIEF ASSOCIATION SPECIAL FUND. 
 
Subd. 2.  Special fund assets and revenues.  The special fund must be credited 

with all fire state aid and supplemental state aid moneys received under sections 69.011 
to 69.051 and section 423A.022, all taxes levied by or other revenues received from the 
municipality under sections 424A.091 to 424A.096 or any applicable special law 
requiring municipal support for the relief association, any moneys or property donated, 
given, granted or devised by any person which is specified for use for the support of the 
special fund and any interest or investment return earned upon the assets of the special 
fund. The treasurer of the relief association is the custodian of the assets of the special 
fund and must be the recipient on behalf of the special fund of all revenues payable to the 
special fund. The treasurer shall maintain adequate records documenting any transaction 
involving the assets or the revenues of the special fund. These records and the bylaws of 
the relief association are public and must be open for inspection by any member of the 
relief association, any officer or employee of the state or of the municipality, or any 
member of the public, at reasonable times and places.  
 
 
424A.092 RELIEF ASSOCIATIONS PAYING LUMP-SUM SERVICE PENSIONS. 

 
Subd. 3.  Financial requirements of relief association; minimum obligation of 

municipality.   
… 

(d) The minimum obligation of the municipality with respect to the special fund is 
the financial requirements of the special fund reduced by the amount of any fire state aid 
and supplemental state aid payable under sections 69.011 to 69.051 and section 423A.022 
reasonably anticipated to be received by the municipality for transmittal to the special 
fund during the following calendar year, an amount of interest on the assets of the special 
fund projected to the beginning of the following calendar year calculated at the rate of 
five percent per annum, and the amount of any contributions to the special fund required 
by the relief association bylaws from the active members of the relief association 
reasonably anticipated to be received during the following calendar year. A rReasonable 
amounts of anticipated fire state aid and supplemental state aid is an are amounts that 
does not exceed the fire state aid and supplemental state aid actually received in the prior 
year multiplied by the factor 1.035.  
 
 

Subd. 6.  Municipal ratification for plan amendments.  If the special fund of 
the relief association does not have a surplus over full funding under subdivision 3, 
paragraph (c), clause (5), and if the municipality is required to provide financial support 
to the special fund of the relief association under this section, the adoption of or any 
amendment to the articles of incorporation or bylaws of a relief association which 
increases or otherwise affects the retirement coverage provided by or the service pensions 
or retirement benefits payable from the special fund of any relief association to which this 
section applies is not effective until it is ratified by the governing body of the 
municipality in which the relief association is located and the officers of a relief 
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association shall not seek municipal ratification prior to preparing and certifying an 
estimate of the expected increase in the accrued liability and annual accruing liability of 
the relief association attributable to the amendment. If the special fund of the relief 
association has a surplus over full funding under subdivision 3, paragraph (c), clause (5), 
and if the municipality is not required to provide financial support to the special fund of 
the relief association under this section, the relief association may adopt or amend its 
articles of incorporation or bylaws which increase or otherwise affect the retirement 
coverage provided by or the service pensions or retirement benefits payable from the 
special fund of the relief association which are effective without municipal ratification so 
long as this does not cause the amount of the resulting increase in the accrued liability of 
the special fund of the relief association to exceed 90 percent of the amount of the surplus 
over full funding reported in the prior year and this does not result in the financial 
requirements of the special fund of the relief association exceeding the expected amount 
of the future fire state aid and supplemental state aid to be received by the relief 
association as determined by the board of trustees following the preparation of an 
estimate of the expected increase in the accrued liability and annual accruing liability of 
the relief association attributable to the change. If a relief association adopts or amends 
its articles of incorporation or bylaws without municipal ratification under this 
subdivision, and, subsequent to the amendment or adoption, the financial requirements of 
the special fund of the relief association under this section are such so as to require 
financial support from the municipality, the provision which was implemented without 
municipal ratification is no longer effective without municipal ratification and any 
service pensions or retirement benefits payable after that date may be paid only in 
accordance with the articles of incorporation or bylaws as amended or adopted with 
municipal ratification. 
 
 
424A.093 RELIEF ASSOCIATIONS PAYING MONTHLY SERVICE PENSIONS. 
 

Subd. 5.  Minimum municipal obligation.  (a) The officers of the relief 
association shall determine the minimum obligation of the municipality with respect to 
the special fund of the relief association for the following calendar year on or before 
August 1 of each year in accordance with the requirements of this subdivision. 

(b) The minimum obligation of the municipality with respect to the special fund is 
an amount equal to the financial requirements of the special fund of the relief association 
determined under subdivision 4, reduced by the estimated amount of any fire state aid 
and supplemental state aid payable under sections 69.011 to 69.051 and section 423A.022 
reasonably anticipated to be received by the municipality for transmittal to the special 
fund of the relief association during the following year and the amount of any anticipated 
contributions to the special fund required by the relief association bylaws from the active 
members of the relief association reasonably anticipated to be received during the 
following calendar year. A rReasonable amounts of anticipated fire state aid and 
supplemental state aid is an are amounts that does not exceed the fire state aid actually 
received in the prior year multiplied by the factor 1.035.  

… 
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Subd. 6.  Municipal ratification for plan amendments.  If the special fund of 
the relief association does not have a surplus over full funding under subdivision 4, and if 
the municipality is required to provide financial support to the special fund of the relief 
association under this section, the adoption of or any amendment to the articles of 
incorporation or bylaws of a relief association which increases or otherwise affects the 
retirement coverage provided by or the service pensions or retirement benefits payable 
from the special fund of any relief association to which this section applies is not 
effective until it is ratified by the governing body of the municipality in which the relief 
association is located. If the special fund of the relief association has a surplus over full 
funding under subdivision 4, and if the municipality is not required to provide financial 
support to the special fund of the relief association under this section, the relief 
association may adopt or amend its articles of incorporation or bylaws which increase or 
otherwise affect the retirement coverage provided by or the service pensions or retirement 
benefits payable from the special fund of the relief association which are effective 
without municipal ratification so long as this does not cause the amount of the resulting 
increase in the accrued liability of the special fund of the relief association to exceed 90 
percent of the amount of the surplus over full funding reported in the prior year and this 
does not result in the financial requirements of the special fund of the relief association 
exceeding the expected amount of the future fire state aid and supplemental state aid to 
be received by the relief association as determined by the board of trustees following the 
preparation of an updated actuarial valuation including the proposed change or an 
estimate of the expected actuarial impact of the proposed change prepared by the actuary 
of the relief association. If a relief association adopts or amends its articles of 
incorporation or bylaws without municipal ratification pursuant to this subdivision, and, 
subsequent to the amendment or adoption, the financial requirements of the special fund 
of the relief association under this section are such so as to require financial support from 
the municipality, the provision which was implemented without municipal ratification is 
no longer effective without municipal ratification and any service pensions or retirement 
benefits payable after that date may be paid only in accordance with the articles of 
incorporation or bylaws as amended or adopted with municipal ratification. 
 


